
l  L A N D  &  L E A S I N G

l  M O V I N G  H Y D R O C A R B O N S

Vol. 3, No. 38 • www.PetroleumNewsBakken.com Publication of record for the Bakken oil and gas industry Week of January 4, 2015 • $2.50 

Snaking through the railhead

A BNSF unit train approaches the loading racks at Hess Corp.’s rail
loading terminal at Tioga, North Dakota in mid-December. As part of
a plan to monetize its Bakken midstream assets, Hess announced in
July intentions for an initial purchase offering for its wholly-owned
subsidiary Hess Midstream Partners, which will inherit a 50 percent
interest in the facility. The terminal went into service in April 2012.
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Statoil makes it 20 top IPs 
in 2014; QEP takes six of 10

One year ago
PNB looks back at year-end 2013 issues and what has and hasn’t changed

By MIKE ELLERD
Petroleum News Bakken

As 2014 drew to a close, Petroleum News Bakken

paused to look back at the last two editions of 2013 to

compare the important Bakken industry-related issues

making the news then with those making the news at the

end of 2014.

Obvious to anyone who follows the industry, 2014 was

fraught with change, including the major issue that wasn’t

even on anyone’s radar at the end of 2013 — the plum-

meting global crude oil market and its ripple effects in the

Williston Basin. But there were also a number of other key
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Burlington Resources wells fill first
two slots on weekly Top 10 IP list
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Correction: The Dec. 22 edition of Petroleum News Bakken ran aphoto on the front page identified as construction at the DakotaPrairie refinery near Dickinson, but it was actually of theContinental Resources' Atlanta 14-well ECO-Pad in the Bakerfield in southwestern Williams County. Our apologies. Wegrabbed the wrong photo and missed it in proofing. The abovephoto is of construction of the Dakota Prairie refinery.

Next time, we’ll look twice

XL: pipe and rail?
TransCanada considers rail as Keystone alternative from Canada to Cushing

By GARY PARK
For Petroleum News Bakken

I f TransCanada ever decides to throw
in the towel on Keystone XL, the

announcement will be formal. But these
days there are increasing reasons to
interpret comments by Chief Executive
Officer Russ Girling that the company
is close to the breaking point with the
Obama administration.

In year-end interviews, he has disclosedTransCanada is in discussions with railroads andoil producers about the possibility of moving oilsands crude from Alberta to Cushing, Okla.,where it could enter the Gulf Coast pipeline, the

southern leg of XL that feeds Texas
refineries.

Girling also said Mexico’s plan to
end its government monopoly on energy
development could open the way for
TransCanada to add oil pipelines to two
natural gas delivery systems in Mexico.

In a less-than-subtle comment, he
said TransCanada is unlikely to ever
“stop pressing the pipeline option” to
move 830,000 barrels per day out ofAlberta and the North Dakota Bakken onKeystone XL.

“But there is a point in time at which we wouldconsider a rail option. If we need to bridge with

RUSS GIRLING

see KEYSTONE RAIL page 12

Tightening industry rules
New North Dakota regulations put gathering pipelines under state jurisdiction

By MAXINE HERR
For Petroleum News Bakken

North Dakota officials often boast
of having some of the toughest oil

and gas rules in the nation. Now they’re
poised to tighten the reins even more.

At the state’s Dec. 19 Industrial
Commission meeting, Department of
Mineral Resources, DMR, Director
Lynn Helms brought revised administra-
tive rules for the commission’s approval. 

O

facility, typically a well pad or tank bat-
tery site, to a pipeline governed by the
Public Service Commission.

The new rules are a result of House
Bill 1333 from the 2013 legislative ses-
sion, which includes a requirement for
oil and gas pipeline companies to pro-
vide the locations of these lines. The
legislature directed the commission to
create a system that will allow every
pipeline since Aug. 1, 2011, to be regis-tered in a state GIS map The m d t

ALISON RITTER

New Brunswick refinery raised
concerns about Bakken crude oil

Irving Oil, whose New Brunswick refinery was the destina-tion for Bakken crude involved in the Lac-Megantic disaster inJuly, had previously outlined its concerns about the testing ofcrude oil it was receiving by rail.
In a presentation to a Crude Oil Quality Association confer-ence in Seattle, an Irving employee noted that crude testing at therefinery occurred after deliveries — “too late in the process toaddress any safety issues.” 
An Irving spokesman declined to comment on the presenta-tion because of a federal investigation by the Royal CanadianMounted Police and Transport Canada into the Quebec derail-

ND gives Statoil green light on
produced water storage proposal

A pilot project near the Little Muddy River in WilliamsCounty, ND, could result in huge reductions in freshwaterand trucking needs throughout the oil patch.
A

see REFINERY CONCERNS page 9

see A LOOK BACK page 10

MT lease interest rises
Nominated acres for March auction up 8-fold and focused on Williston Basin

By MIKE ELLERD
Petroleum News Bakken

Activity picked up considerably for

Montana’s next oil and gas lease auction

scheduled for March with nominated acres up

eight-fold over the acres leased in the December

auction and most of the activity focuses on

Montana’s portion of the Williston Basin. 

A total of 35,292 acres in 78 tracts have been

nominated for the March Montana Department of

Natural Resources and Conservation oil and gas

lease auction, an increase of 31,000 acres over the

4,292 acres leased in December and marking the

January BLM auction 
limited to 7 ND tracts

In contrast to the more than 35,000 acres

nominated for the Montana Department of

Natural Resources and Conservation’s

March oil and gas lease auction, only 1,742

acres will be offered in the Montana/Dakota

Bureau of Land Management office’s

January lease auction. Those acres, all in

North Dakota, are spread among seven tracts

in Dunn, McKenzie and Williams counties

see LEASE INTEREST page 12
see BLM AUCTION page 12

Bumbling and stumbling
Keystone XL gained little in 2014 and the case for approval weakens in Washington

By GARY PARK
For Petroleum News Bakken

It’s time for the annual stocktaking on the

Keystone XL, the sixth since the project that

has no parallel in the

history of energy

pipelines that extend

for hundreds of thousands of miles across North

America.

And the bottom line is virtually indisputable. 

The outlook is bleak, certainly bleaker than a

year ago and unimaginably bleaker than when

TransCanada formally launched the venture in

2008.

The shadow over the plan to ship about

700,000 barrels per day of mostly heavy crude

from the Alberta oil sands and perhaps 100,000

bpd from the Bakken to refineries on the Gulf

Coast extends from the Oval Office.

Entering 2014, there was a reasonable degree

of hope that President Barack Obama might give

a green light to XL, given that the State

see KEYSTONE XL page 11

Commentary

As the year progressed Obama sounded
progressively more negative, shrinking

the chances that he will issue a
Presidential Permit during his final two

years in office.

South Dakota holding hearings
on ETP Bakken Crude pipeline

The South Dakota Public Utilities Commission has sched-

uled three public hearings on Energy Transfer Partners’

Bakken Crude Oil pipeline, sometimes referred to as the

Dakota Access pipeline, a line proposed to run from the

Bakken in northwest North Dakota to a Midcontinent hub at

Patoka, Illinois. 

The proposed route traverses 13 counties, entering the

state at Campbell County in north-central South Dakota and

running approximately 272 miles southeast to exit the state

in Lincoln County in far southeast South Dakota. The

pipeline would have one pump station in South Dakota.

Two of the hearings will be held on Jan. 21, one in

Bowdle beginning at noon and the other in Redfield begin-

ning at 6 p.m. The other two hearings are scheduled for Jan.

22 at Iroquois beginning at 10:30 a.m. and in Sioux Falls

beginning at 5:30 p.m. All four towns are on the proposed

2015 global oil demand growth
estimates get revised downward

As a new year begins amid a depressed global crude oil mar-

ket, the International Energy Agency, the Organization for

Petroleum Exporting Countries and the U.S. Energy

Information Agency have all revised downward their estimates

for global oil demand growth in 2015.

In its December oil market report, the International Energy

Agency now projects global oil demand to grow by 900,000

barrels per day, a downward revision of 230,000 bpd from its

November projection, based on lower production expectations

from former Soviet Union states as well as other oil exporting

countries. “A strong dollar and the lifting of subsidies have so

far limited supportive price effects on demand.” IEA estimates

global crude oil demand to average 92.4 million bpd in 2014

and 93.3 million bpd in 2015.

OPEC’s estimated 2015 oil demand growth is slightly high-

er at 930,000 bpd “mainly as a result of lower-than-expected

consumption in the OECD region,” the cartel said in its

December Monthly Oil Market Report. That is a downward

revision of 120,000 bpd from OPEC’s previous projection in

November. However, OPEC’s estimated average 2015 global

demand is lower than IEAs at approximately 91.13 million bpd. 

The U.S. EIA’s December Oil Market Report projects 2015

see PIPELINE HEARINGS page 4

see DEMAND GROWTH page 4
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