
EIA drops Brent forecast 7% to $79; 
US crude to average 12.53M bpd
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Legislature confirms Dunleavy’s 
department heads, AOGCC’s Huber 

The Alaska State Legislature has confirmed all of Gov. 

Mike Dunleavy’s appointees to lead state departments, as well 

as Brett Huber Sr., chair of the Alaska Oil and Gas 

Conservation Commission. 

The confirmed cabinet level depart-

ment heads include Department of 

Natural Resources Commissioner John 

Boyle and Department of Revenue 

Commissioner Adam Crum.  

Boyle moved to Alaska in 2010 after 

receiving a Juris Doctorate from J. 

Ruben Clark Law School at Brigham 

Young University. He was assistant 

North Slope Borough attorney in 

Utqiaġvik and then chief advisor to the major and director of 

the NSB’s government and external affairs department. He 

joined BP as director of government affairs in 2018 and then 

joined Oil Search as government affairs manager.  

Crum, who served as commissioner of the Department of 

Health and Social Services starting in 2018, has a Master of 

Science in Public Health from Johns Hopkins University, and 
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Hilcorp revises POD for Seaview; 
CMB test planned for Seaview 9 

Hilcorp Alaska submitted a revised fourth plan of develop-

ment for its Seaview unit on the southern Kenai Peninsula, 

clarifying its plans for the small gas field.  

The original 2023 POD 2023 was submitted May 1 (see 

story in May 7 issue of Petroleum News); the revised POD 

was submitted May 8. 

In the revised 2023 POD, sent to the Alaska Department of 

Natural Resources’ Division of Oil and Gas, the company said 

it had, as planned, moved the compressor at Seaview Pad 1 to 

another of its pads.  

In the previous plan, for 2022, the company said it planned 

to move the existing compressor at Seaview to the Cannery 

Loop unit because of increased natural gas production at 

Cannery Loop and said it would evaluate a smaller compres-

sor for Seaview.  

In the original 2023 POD the company said it did not 

replace the Seaview compressor “because the smaller com-

pressor is not needed at this time.” 

Slope LNG plant moving forward; 
Harvest has acquired gravel pad 

Steps are moving ahead to develop a new liquefied natural 

gas plant on the North Slope for the supply of LNG to 

Fairbanks based Interior Gas Utility, IGU general manager 

Dan Britton told the IGU board on May 2. IGU supplies gas 

to customers in the Fairbanks region from LNG storage tanks 

in Fairbanks and North Pole. 

As previously reported by Petroleum News, IGU is moving 

its gas supplies from the Cook Inlet to the North Slope, 

because of concerns about the adequacy of future Cook Inlet 

gas availability. Hilcorp Alaska’s midstream affiliate Harvest 

Alaska has committed to build the LNG plant. Hilcorp will 

supply North Slope gas to the plant and IGU will truck the 

LNG to its storage facilities in Fairbanks and North Pole. 

Currently IGU’s LNG comes from its Titan LNG plant near 

Point Mackenzie on Cook Inlet. 

Britton told the board that Harvest has now completed the 

purchase of the gravel pad area that is earmarked for the LNG 
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Tax tops income 
ConocoPhillips Alaska reports $416M in Q1 income, incurs $46M in taxes 

By KAY CASHMAN 
Petroleum News 

ConocoPhillips Alaska reported net 

income of $416 million for the first 

quarter of 2023. During the quarter, the 

company incurred an estimated $464 

million in taxes and royalties, which 

includes $320 million to the state of 

Alaska and $144 million to the federal 

government. 

Additionally, in the first quarter of 2023, 

ConocoPhillips Alaska, which has operated in the 

state for more than 50 years, invested $406 million 

in its operations in the state. 

“ConocoPhillips Alaska spent $1.1 

billion in 2022, and in 2023, is projected 

to increase capital spend as the Willow 

project has commenced construction. 

Alaska’s existing fiscal regime (SB21) is 

clearly working to promote new and 

ongoing investment,” Erec Isaacson, 

president, ConocoPhillips Alaska, was 

quoted as saying in a May 4 press release. 

“We remain committed to investing in 

projects on the North Slope that will 

deliver new barrels and contribute significantly to 

the state’s economy through job growth and rev-

enue generation,” he said. 

Recovery… of sorts 
Oil rebounds from bank failure contagion fears; ANS at premium to Brent 

By STEVE SUTHERLIN 
Petroleum News 

After marching higher for four trading days, 

Alaska North Slope crude took a breather 

May 10, inching down 79 cents to close at $77.63 

per barrel. West Texas Intermediate was down 

$1.15 on the day to close at $72.56 and Brent shed 

$1.03 to close at $76.41. 

The May 10 price movement was in line with a 

jump in U.S. commercial crude supplies reported 

by the Energy Information Administration. 

ANS had been on a roll since plunging dramat-

ically to just above $70 on May 3 as traders suc-

cumbed to demand destruction fears as another 

U.S. bank failure raised the specter of contagion in 

financial markets. 

From Wednesday to Wednesday, ANS gained 

$7.29 from its May 3 close of $70.34 to reach 

$77.63 May 10. 

ANS leapt $2.20 May 9 to close at $78.42, 

while WTI rose 55 cents to close at $73.71 and 

Producers on SB 114 
Hilcorp, ExxonMobil, ConocoPhillips testify in Senate Finance on tax increases 

By KRISTEN NELSON 
Petroleum News 

The Senate Finance Committee heard 

from oil companies May 5 as it con-

siders Senate Bill 114, part of which 

would impact Hilcorp, and potentially 

other independent oil and gas producers 

and transporters in the state, while other 

portions of the bill would impact all 

North Slope producers.  

The bill would tax companies not organized as 

corporations at a 9.4% rate, aimed at companies 

organized as partnerships and limited liability 

companies. Hilcorp is an LLC.  

The bill would also change how the state’s pro-

duction tax is structured, impacting all North Slope 

producers, the largest of which are 

ConocoPhillips Alaska, ExxonMobil 

Production Co. and Hilcorp.  

The bill originally included a provi-

sion ring fencing North Slope fields, 

requiring allowable deductions for capital 

and operating expenditures to be taken 

against only the unit in which they were 

occurred.  

That provision was eliminated, but the 

proposal still limits tax benefits of allow-

able deductions with per-barrel credits tied to cap-

ital spend.  

The bill, by Senate Rules, is being heard only in 

Senate Finance.  
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“If we don’t see companies and countries 
investing, we could see a shortage in the 
future.” —Suhail Al Mazrouei, United 

Arab Emirates energy minister 
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