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Pooled electricity complication: 
Chugach, MEA hit pricing snag 

Chugach Electric Association and Matanuska Electric 

Association have been encountering some glitches in their 

efforts to implement a tight power pool that involves jointly 

making maximum use of their most efficient power generation 

plants. The idea is to minimize the cost of power for consumers 

by producing the power as efficiently as possible. 

On Feb. 2 the Regulatory Commission of Alaska held a 

public meeting to review and discuss the status of the tight pool 

implementation. The commission had ordered Chugach 

Electric and MEA to form a tight pool as one of the conditions 

of commission approval of Chugach Electric’s purchase of 

Anchorage electric utility Municipal Light & Power in 2020. 

see CINGSA PLAN page 6

Gas use grows in Interior; new IGU 
storage allows more customers 

With new liquefied natural gas storage facilities now in oper-

ation in central Fairbanks and in North Pole, Fairbanks based 

Interior Gas Utility has been steadily expanding its customer 

base, IGU General Manager Dan Britton told the board of the 

Alaska Industrial Development and Export Authority on Jan. 27. 

New gas supplies for the Fairbanks region come as part of the 

Interior Energy Project, an AIDEA sponsored project to bring 

increased supplies of affordable natural gas to Fairbanks and its 

surrounds, to alleviate the cost of energy in the region and to 

address severe air quality problems during the winter. 

Since 2021 IGU has received 654 service requests from poten-

tial customers, with gas supplies being installed to meet 311 of 

see INTERIOR GAS page 5

see POOL PRICING page 8

Tracking exploration 
BLM issues Merlin 2 drilling permit, Theta West 1 expected to be at TD 

By KAY CASHMAN 
Petroleum News 

Winter North Slope exploration is 

moving right along, although there 

is no word yet from Eni US Operating on 

the third well scheduled to be drilled this 

winter, Nikaitchuq North 2. 

On Feb. 9 Emerald House, operator of 

the Merlin 2 well, accepted the conditions of 

its approved drilling permit from the U.S. 

Department of the Interior’s Bureau of Land 

Management, clearing the way to mobilize the Arctic 

Fox Rig to the drill site in the National Petroleum 

Reserve-Alaska (see map in pdf and print versions of 

this story). Among other things the operator has fin-

ished its 111-mile single-lane snow road 

between KRU 2P and the Merlin 2 well 

location in Project Peregrine. 

Emerald House is one of 88 Energy’s 

four Alaska subsidiaries. They are run by 

Erik Opstad, vice-president Alaska. 

On Feb. 9 Opstad told Anchorage-

based BLM Branch Chief Robert 

Brumbaugh: “After reviewing all 404-

pages of APD ID #104000811366 as 

approved by the BLM, Emerald House 

finds that the BLM’s Conditions of Approval and 

other general terms, are constant with our drilling pro-

gram goals and objectives, as well as being in accor-

dance with established industry best practices. In that 

Drawdowns boost ANS 
US stocks fall by 4.8 million barrels; Iran nuclear deal could add supply 

By STEVE SUTHERLIN 
Petroleum News 

Alaska North Slope crude gained 49 cents Feb. 

9 to close at $91.96 per barrel, while West 

Texas Intermediate gained 30 cents to close at 

$89.66 and Brent gained 77 cents to close at 

$91.55. 

The gain, which followed two days of losses, 

was ignited by a surprise drawdown of oil supplies 

in the United States.  

For the week ending Feb. 4, U.S. commercial 

crude oil inventories — excluding Strategic 

Petroleum Reserves — decreased by 4.8 million 

barrels from the previous week, the U.S. Energy 

Information Administration said in a Feb. 9 

release. At 410.4 million barrels, inventories are 

11% below the 5-year average for the time of year. 

Analysts in a Reuters poll had forecast a 369,000-

barrel rise. 

Total motor gasoline inventories fell also, down 

by 1.6 million barrels — 3% below the 5-year 

average for the time of year, the EIA said. Finished 

gasoline and blending components inventories 

both decreased. Total commercial petroleum 

State v. federal actions 
DNR reviews what Alaska doing in response to change in policy direction in DC 

By KRISTEN NELSON 
Petroleum News 

Alaska Department of 

Natural Resources 

Commissioner Corri Feige 

and Deputy Commissioner 

John Crowther talked to the 

House Resources Committee 

Jan. 31 about federal actions 

affecting Alaska’s oil and gas 

industry — and, more broadly, affecting the state, 

and what actions the state is taking in response.  

Feige said the significant shift in policy direc-

tion at the federal level since January 2021 is 

reverberating through the oil and gas industry and 

presents specific challenges 

to Alaska’s industry.  

The commissioner 

reviewed the status of North 

Slope production, which rep-

resents some 98% of the oil 

produced in Alaska. It aver-

aged just a 1% year-on-year 

decline from fiscal year 16 to 

FY21, Feige said, driven 

largely by operators capturing 

efficiencies in field operations and well workovers 

and updating facilities. Prudhoe Bay unit produc-

tion is up 5% due to well and facility optimization 

and Milne Point has seen production growth of 

see EXPLORATION UPDATE page 10

see OIL PRICES page 7

see POLICY DIRECTION page 9

CORRI FEIGE JOHN CROWTHER

$451 million earned Q4 in Alaska; 
Conoco spend in state for ’22 $1B  

ConocoPhillips reported a net income 

from Alaska operations of $451 million in 

the fourth quarter of 2021, the company 

said in a Feb. 3 release. 

In Alaska it incurred an estimated $420 

million in taxes and royalties in Q4 2021, 

which includes $326 million to the State of 

Alaska and $94 million to the federal gov-

ernment, it said. For the full year of 2021, it 

incurred an estimated $1.4 billion in taxes 

and royalties which includes $1.1 billion to 

the state and $0.3 billion to the federal government.  

In Q4 2021, ConocoPhillips invested $284 million in Alaska, it 

said. For the full year of 2021, it invested $982 million on projects 

EREC ISAACSON

Alaska’s Division of Oil & Gas 
okays CINGSA’s plan for 2022 

On Feb. 1, Alaska’s Division of Oil and 

Gas approved a 2022 plan of development 

that Cook Inlet Natural Gas Storage Alaska, 

or CINGSA, submitted for gas storage lease 

ADL 391627 on Jan. 25, 2022. 

The application was submitted by Matt 

Federle, director of gas storage plant, and 

the approval was signed by the division’s 

new director, Derek Nottingham. 

Paragraph 11 of the lease requires annu-

al updates to the POD, which must describe 

the gas storage formation, long-range activities, proposed 

DEREK NOTTINGHAM

ERIK OPSTAD

Oil prices can go higher from here, 
according to Troy Vincent, DTN senior 

market analyst. 

http://www.petroleumnews.com
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EIA: crude production trails consumption 
Agency’s February Short-Term Energy Outlook sees Brent at nearly $88 in first half of year on dropping commercial inventories 

By KRISTEN NELSON 
Petroleum News 

T he U.S. Energy Information Administration said 

Feb. 8 in its February Short-Term Energy Outlook 

that it expects Brent crude to average $90 per barrel in 

February and $88 per barrel over the first half of 2022.  

The agency increased its Brent forecast for 2022 by 

nearly 11% over its January fore-

cast, when it expected Brent to 

average $75 per barrel in 2022, 

after a 2021 average of $71 per 

barrel, and drop to $68 per barrel in 

2023.  

EIA’s 2023 Brent forecast at 

$68 per barrel remains unchanged 

from last month.  

Brent averaged $87 per barrel in 

January, EIA said, up $12 from 

December. “Crude prices have 

risen steadily since mid-2020 as a result of consistent 

draws on global oil inventories,” averaging 1.8 million 

barrels per day from the third quarter of 2020 through the 

end of 2021.  

EIA estimates that commercial oil inventories in 

Organization for Economic Cooperation and 

Development countries have fallen to their lowest levels 

since 2014, contributing to current high prices.  

Production v consumption 
“Petroleum production has been slow to catch up with 

consumption, which has prevented oil prices from mod-

erating,” said EIA Acting Administrator Steve Nalley. 

“Market concerns about oil production disruptions, sup-

ply chain vulnerabilities, and uncertainties around how 

central banks may react to combat inflation all contribute 

to a highly unpredictable environment for oil and petro-

leum product prices.” 

EIA said potential macroeconomic outcomes could 

affect energy markets, along with pandemic effects on 

consumer energy demand behavior, while on the supply 

side there are uncertainties due to potential disruptions, 

OPEC+ production decisions “and the rate at which U.S. 

oil and natural gas producers increase drilling.” 

Downward price pressures in mid-2022 are expected 

“as growth in oil production from OPEC+, the United 

States, and other non-OPEC countries outpaces slowing 

growth in global oil consumption.”  

U.S. crude production reached almost 11.8 million 

bpd in November, EIA said, the last month for which his-

torical data is available, the most of any month since 

April 2020.  

EIA is forecasting U.S. crude production will average 

12 million bpd this year and 12.6 million bpd in 2023, 

“which would be record-high production on an annual-

average basis,” compared to the previous annual average 

record of 12.3 million bpd in 2019.  

Natural gas 
U.S. natural gas spot prices averaged $4.38 per mil-

lion British thermal units at Henry Hub in January, up 

16% from a December average of $3.76, EIA said.  

January prices were driven by colder-than-normal 

weather in parts of the country, EIA said, with tempera-

tures continuing cold in parts of the country in early 

February, which the agency expects to contribute to 

Henry Hub averaging $4.70 in February.  

Global demand for U.S. liquefied natural gas remains 

high, EIA said, limiting downward pressure on prices.  

U.S. LNG exports are estimated to have averaged 

11.2 billion cubic feet per day in January, the agency 

said, up from 10.4 bcf per day in the fourth quarter of 

2021, “supported by large price differences between the 

Henry Hub price in the United States and spot prices in 

Europe and Asia.”  

Inventories in Europe remain much lower than their 

five-year averages, contributing to strong demands for 

LNG imports.  

EIA said it expects high levels of U.S. LNG exports 

STEVE NALLEY

see EIA OUTLOOK page 3

http://www.petroak.com
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to continue into 2022 and to average 

11.3 bcf for the year, up 16% from 

2021.  

Global demand for natural gas is 

expected to remain strong and additional 

U.S. LNG export capacity is expected to 

come online.  

Dry U.S. natural gas production aver-

aged 95.5 bcf per day in January, down 

2.1 bcf from December, with the lower 

January production due in part to freez-

ing temperatures in certain production 

areas, EIA said. Natural gas production is 

forecast to average 95.6 bcf per day in 

February and 96.1 bcf per day for the 

year, “driven by natural gas and crude oil 

price levels that we expect will be suffi-

cient to support enough drilling to sustain 

production growth.” Production is fore-

cast to average 98 bcf per day in 2023.  

Crude oil  
EIA said global oil consumption has 

exceeded supply since mid-2020, “lead-

ing to six consecutive quarters of global 

oil inventory draws,” with global inven-

tories estimated to have declined again in 

January, “contributing to commercially 

held inventories in OECD countries 

reaching the lowest levels since mid-

2014.”  

Some OPEC+ countries have pro-

duced below targeted amounts due to 

operational difficulties, contributing to 

low inventories. Looking at U.S. produc-

tion by region, EIA said the major shale 

regions averaged 8.2 million bpd in the 

second half of 2021, up from 7.7 million 

bpd in the first half, “largely because of 

rising production in the Permian Basin,” 

where favorable geology combined with 

technological and operational improve-

ments to support record production lev-

els.  

Permian production is forecast to 

exceed 5 million bpd in February, with 

other shale basins forecast to average 3.5 

million bpd in February, down some 1.1 

million bpd from record production in 

those regions in October 2019.  

“The lack of growth and recovery in 

these other regions reflects more invest-

ments flowing to the Permian Basin than 

to other basins,” EIA said.  

From late January 2021 through late 

January 2022, EIA said, Baker Hughes 

shows oil-directed rigs in the Permian up 

from 192 to 293, accounting for more 

than half of the 200-rig increase for the 

entire U.S. during the period. l  

continued from page 2 

EIA OUTLOOK
U.S. crude production reached 

almost 11.8 million bpd in 
November, EIA said, the last 

month for which historical data 
is available, the most of any 

month since April 2020. 

GOVERNMENT
BLM seeks input for supplemental analysis 

In a Feb. 3 release the federal Bureau of Land Management said it will seek public 

input for development of a supplemental environmental impact statement on the 

Willow master development plan submitted by ConocoPhillips Alaska.  

A Federal Register notice said BLM is preparing the SEIS “to address deficiencies 

identified by the U.S. District Court for Alaska” in the 2020 EIS prepared for the 

Willow master development plan. A record of decision based on that EIS was issued 

in October 2020.  

BLM said it will not hold a formal scoping period but has begun outreach to stake-

holders. Input and comment will be accepted through March 9, with a draft SEIS is 

scheduled to be released in the second quarter.  

BLM said the U.S. District Court for Alaska vacated the record of decision and 

remanded the matter to BLM “to correct deficiencies in the EIS regarding analysis of 

foreign greenhouse gas emissions and screening of alternatives for detailed analysis.”  

There will be additional opportunities for public participation, including public 

meetings, once the draft SEIS has been published.  

—PETROLEUM NEWS
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US rotary drilling rig 
count up 3 to 613 

By KRISTEN NELSON 
Petroleum News 

Baker Hughes’ U.S. rotary drilling rig 

count was 613 the week ending Feb. 

4, a gain of three rigs over the previous 

week and up by 221 from a count of 392 

a year ago.  

When the count dropped to 244 in 

mid-August 2020 it was the lowest the 

domestic rotary rig count has been since 

the Houston based oilfield services com-

pany began issuing weekly U.S. numbers 

in 1944.  

Prior to 2020, the low was 404 rigs in 

May 2016. The count peaked at 4,530 in 

1981. 

The count was in the low 790s at the 

beginning of 2020, where it remained 

through mid-March, when it began to fall, 

dropping below what had been the his-

toric low in early May with a count of 374 

and continuing to drop through the third 

week of August 2020 when it gained back 

10 rigs.  

The Feb. 4 count includes 497 rigs tar-

geting oil, up by two from the previous 

week and up 198 from 299 a year ago, 

with 116 rigs targeting gas, up by one 

from the previous week and up 24 from 

92 a year ago, and no miscellaneous rigs, 

unchanged from the previous week and 

down by one from a year ago. 

Thirty-four of the rigs reported Feb. 4 

were drilling directional wells, 555 were 

drilling horizontal wells and 24 were 

drilling vertical wells.  

Alaska rig count up by 2 
North Dakota (30) and Texas (287) 

were each up by three rigs from the previ-

ous week.  

Alaska (8) was up by two rigs while 

Ohio (12) and West Virginia (12) were 

each up by a single rig.  

Louisiana (55), New Mexico (92) and 

Pennsylvania (21) were each down by 

two rigs, while California (7) and 

Oklahoma (50) were each down by a sin-

gle rig.  

Rig counts in all other states were 

unchanged week over week: Colorado 

(12), Utah (10) and Wyoming (15).  

Baker Hughes shows Alaska with 

eight rigs active Feb. 4, up by two from 

the previous week and up by four from a 

year ago, when the state’s rig count stood 

at four.  

The rig count in the Permian, the most 

active basin in the country, was up by one 

from the previous week at 294 and up by 

98 from 189 a year ago.  

International count gains 7 
Baker Hughes issues its international 

rig count monthly, information it began 

providing in 1975. The company said 

international rigs exclude North America; 

those rigs are included in worldwide fig-

ures.  

The international count for January, 

issued Feb. 4, is up by seven from 

December to 841, Baker Hughes said, 

with land rigs down by two to 646 and 

Baker Hughes shows Alaska with 
eight rigs active Feb. 4, up by two 
from the previous week and up by 

four from a year ago, when the 
state’s rig count stood at four. 

see RIG COUNT page 4
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CORRECTION
Projected Alaska LNG $6.70 per Btu 

There is an error in the story in the Feb. 6 edition of Petroleum News, “Study: 

AK LNG competes.”  

In the last paragraph, a reference to the projected cost of supply for Alaska 

LNG incorrectly says $7.60 per million Btu. As noted elsewhere in the story, the 

correct number is $6.70 Btu. 

offshore rigs up by nine to 185.  

The international count is up by 164 

rigs from the comparable count in 2021, 

677, with land rigs up by 139 and off-

shore rigs up by 25.  

The Middle East accounts for the most 

rigs in the international count, 289 in 

January, followed by Asia Pacific with 

197, Latin America with 158, Europe 

with 111 and Africa with 86.  

The U.S. rig count averaged 601 in 

January, up 22 from December’s average 

of 579, and up by 232 from January 2021, 

while the Canadian count for January 

averaged 190, up by 40 from a December 

average of 150 and up by 53 from 

January 2021.  

Worldwide the rig count was 1,632 in 

January, up by 69 from 1,563 in 

December and up by 449 from 1,183 last 

January. l  

continued from page 3 

RIG COUNT

EXPLORATION & PRODUCTION
Hilcorp installing VSMs at Slope fields 

The Alaska Department of Natural Resources’ Division of Oil and Gas has 

recently approved four amendments to operations plans requested by Hilcorp North 

Slope for installation of vertical support members, VSMs, at fields the company 

operates.  

A Feb. 2 approval is for installation of 18 new VSMs at the Lisburne Production 

Center in the Prudhoe Bay unit.  

The VSMs are on well lines running from the Lisburne Production Center to 

DSL3 in the Prudhoe Bay unit.  

The division said the new 14-inch diameter VSMs, necessary to mitigate subsi-

dence on the well lines, will be installed adjacent to existing supports using a vibra-

tory hammer.  

The project is expected to begin in February, with all equipment stored and refu-

eled on existing gravel pads or roads, and no slurry or other discharges to wetlands.  

A Feb. 3 approval is for installation of 18 new VSMs along pipelines adjacent to 

the West Dock Staging Pad within the Prudhoe Bay unit. The division said the new 

VSMs will be installed via a vibratory hammer adjacent to existing supports. The 

VSMs are necessary to mitigate subsidence issues on the well lines. The project is 

expected to begin in February with all equipment stored and refueled on existing 

gravel pads or roads.  

A Feb. 4 approval is for installation of 18 new VSMs on well lines adjacent to 

Flow Station 2 in the eastern operating area of the Prudhoe Bay unit. The division 

said the new 14-inch diameter VSMs will be installed adjacent to existing supports 

using a vibratory hammer. The VMSs are necessary to mitigate subsidence on the 

lines. The project is expected to begin in February and all equipment will be stored 

and fueled on existing gravel pads or roads with no slurry or other discharge to wet-

lands.  

A Feb. 8 approval is for installation of 12 new 14-inch VSMs on and adjacent to 

D Pad, some 7 miles northwest of Deadhorse in the Prudhoe Bay unit. The division 

said the new VSMs will mitigate subsistence on existing well lines. The new VSMs 

will be installed adjacent to existing supports with all equipment to be stored and 

refueled on existing roads.  

—PETROLEUM NEWS
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State renews lease  
at Rig Tenders Dock 

By KRISTEN NELSON 
Petroleum News 

Derek Nottingham, director of the 

Alaska Division of Oil and Gas, 

signed a decision renewing Hilcorp 

Alaska’s lease for the Rig Tenders Dock 

Jan. 31.  

Hilcorp Alaska applied on Dec. 17 for a 

20-year extension of ADL 29513, location 

of the Rig Tenders Dock.  

Tideland lease ADL 29513 was issued 

Feb. 21, 1966, for a primary term of 55 

years expiring Feb. 20, 2021, the decision 

says.  

“The purpose of acquiring the Lease was 

to construct a dock facility to support activ-

ities related to offshore oil and gas develop-

ment and production in the Cook Inlet 

region,” the decision says. The lease was 

amended and assigned numerous times and 

at the end of the primary term contained 

41.711 acres.  

Prior to expiration of the primary term, 

the lease was extended for two years, expir-

ing Feb. 20, 2023.  

The lessee at the time of the extension 

was ASRC Energy Services LLC; the 

extended lease was assigned to Hilcorp 

June 29, 2021, “as part of a purchase and 

sale agreement for the upland parcel and 

related onshore facilities.”  

In renewing the lease, the division said it 

allows for continued use of the dock facili-

ty, which supports Cook Inlet offshore oil 

and gas facilities. There are some 41.7 acres 

of tidelands in the lease, an industrial dock 

facility near Nikiski.  

Hilcorp is the current upland owner of 

the parcel adjacent to the lease and the cur-

rent named lessee on the lease.  

The decision says no changes to the 

acreage or projected use are requested in the 

new term.  

Gravel dock structure 
The decision says the primary structure 

on lease ADL 29513 is a 68-foot by 710-

foot gravel dock bordered with sheet steel 

walls near the lease’s northwest corner. 

There are multiple small structures and stor-

age containers on the lease, “as well as sea-

sonal storage of the Spartan 151 jack-up rig 

on the north side of the dock facility.”  

A conceptual barge landing within the 

footprint of the lease is shown on the sup-

plemental renewal application, “but no 

changes to the existing infrastructure or 

uses are proposed at this time,” the decision 

says.  

Spartan jack-up 
In its application, Hilcorp lists proposed 

use of the lease as a safe harbor berth for the 

Spartan Rig “while in non-drilling status 

and for such other similar storage activi-

ties.” 

In a development plan, Hilcorp said it 

may have one to two people on site at any 

given time for inspection purposes.  

Under sublessee use, Hilcorp said that 

during the winter a three-person crew occu-

pies the Spartan during daylight hours. For 

a period of 30-45 days in the spring, a crew 

of seven occupy the rig for the first two 

weeks, then a crew of 21 until the last week 

before mobilization when a crew of some 

35 occupy the rig.  

Hilcorp said no solid waste is generated 

on the lease by the lessee.  

see DOCK LEASE page 6

http://www.bellalaska.com
http://www.championx.com
http://www.petroleumnews.com


these requests, Britton said. Construction 

has already been approved for the 2022 

construction season for hooking up con-

nections to meet a further 41 of the 

requests. While 70 of the requests were 

cancelled, mostly by customers, 145 of the 

requests are not feasible at present because 

of the lack of suitably placed gas supply 

mainlines. Of the remaining 87 requests 

still being reviewed, 14 are unlikely to 

result in installations, while the rest will 

likely be implemented in 2022, Britton 

said. In 2022 IGU expects to install nearly 

twice as many service lines as the utility 

installed in 2021, he said. 

About 40% of the applications for gas 

supply services come from North Pole. 

And, overall, about 80% of the applicants 

are residential, with the rest being com-

mercial, Britton said. 

The installation of new gas supply serv-

ices during the 2021 construction season 

included the construction of about 6 miles 

of new gas mainline pipework, he said. 

Along with the expansion in its busi-

ness, IGU has moved into a new, larger 

building that houses both its business 

administration and its operations staff. 

IGU obtains its gas from the Cook Inlet 

region, with the gas being converted to 

LNG at the Titan LNG plant near Point 

Mackenzie on the inlet. The LNG is 

shipped to Fairbanks by road tanker. At the 

end of 2019, as part of the IEP, IGU com-

pleted the construction of a new 5.25 mil-

lion-gallon LNG storage facility in central 

Fairbanks, for the distribution of gas 

through a pipeline system in the city. 

Britton said that in February of this year 

IGU completed a new LNG storage facili-

ty in North Pole, enabling 70 miles of dis-

tribution system in North Pole to be gasi-

fied and making gas available in North 

Pole for the first time ever. 

IGU did experience one glitch in its 

services last November, when a compo-

nent failure in its new Fairbanks LNG 

storage facility resulted in a loss of gas 

pressure for several hours for some cus-

tomers. Following completion of a failure 

analysis, the utility is implementing proce-

dural changes and the installation of addi-

tional failsafe arrangements in the plant 

controls and components, Britton said. 

Gas cheaper than fuel oil 
A key factor in the economics of gas 

supplies in Fairbanks is the relative costs 

of natural gas and fuel oil — Britton said 

that at present the cost of oil in Fairbanks 

is about 31% higher than the cost of natu-

ral gas for the equivalent amount of ener-

gy. And, in addition to the use of natural 

gas for the space heating of buildings, peo-

ple are using gas fueled equipment such as 

water heaters — the use of an electric 

water heater roughly doubles the cost of a 

gas-fired water heater, Britton said. The 

installation of state-of-the-art high effi-

ciency gas heaters can further improve the 

economics of using gas. Natural gas can 

also be used to fuel backup power genera-

tors, as a contingency against power out-

ages. 

A Fairbanks North Star Borough pro-

gram that provides funding assistance to 

customers for their conversions from oil to 

gas usage has also been very important in 

helping IGU meet its customer sign-up 

goals, Britton commented. 

Equipment supply constraints have 

been a significant challenge in conducting 

gas supply installations, but IGU has been 

maintaining its equipment inventory, 

Britton said. 

Titan plant expansion 
The overall plan is to expand the Titan 

plant in stages, as gas demand in the 

Fairbanks region increases. IGU had 

planned to make a final investment deci-

sion in the spring of 2020 for the initial 

expansion of the plant. However, with fuel 

oil prices collapsing following the onset of 

the COVID-19 pandemic, IGU deferred 

the FID, given the ensuing uncertainty 

over the economics selling gas in 

Fairbanks. Nevertheless, with the avail-

ability of the new, greatly expanded LNG 

storage capacity in Fairbanks and North 

Pole, IGU has been able to expand its cus-

tomer base as planned — essentially, the 

utility can warehouse excess LNG pro-

duced during the summer, when demand is 

low, for use to support an increased cus-

tomer base during winter when demand is 

high. 

But, as that customer base increases, 

IGU is now at a point where it needs to 

reconsider the Titan plant FID, with the 

likely need to begin the plant expansion at 

some time in the next year or two, Britton 

told the AIDEA board. 

Bond funding 
However, the bonding that IGU is using 

for its capital expenditures is scheduled to 

sunset on June 30, 2023 — IGU is looking 

at the possibility of introducing legislation 

in the state Legislature to extend the bond-

ing by another five years, Britton said. The 

total bonding amounts to $78 million, with 

$10 million of that allocated to gas distri-

bution expansion and the remainder to the 

expansion of the Titan plant. So far IGU 

has expended about $3 million of the bond 

funding, Britton said. 

Britton also commented that IGU, 

Fairbanks North Star Borough and the 

Matanuska-Susitna Borough had proposed 

a project for funding under the federal 

Economic Development Administration’s 

Build Back Better Regional Challenge 

Program. However, that the project had not 

been selected. The proposed project would 

have secured federal funding support for 

the Titan plant expansion and for exten-

sions to the Alaska Railroad that would 

enable the shipment by rail of LNG from 

the Titan Plant to the Fairbanks LNG stor-

age facility. Britton commented that the 

application had highlighted the importance 

of the IEP and the potential for use of the 

Railroad system. 

“It was a worthwhile effort and we’ll 

continue to look for opportunities such as 

that,” Britton said. 

New gas supply contract 
Fundamental to the whole Fairbanks 

natural gas system is the maintenance of 

adequate gas supplies from Cook Inlet gas 

producers. In January IGU signed a new 

gas supply contract with Hilcorp Alaska. 

The pricing in this contract is slightly 

lower than that in the previous Hilcorp 

contract, Britton said. The base contract 

runs for five years, with the possibility of 

two three-year extensions at IGU’s discre-

tion. The contract also has an option for an 

expansion to daily gas deliveries, to pro-

vide for any expansion of the Titan plant. 

And the gas pricing is stable, with a small 

1% escalator. 

“We’re very pleased with the contract 

and the flexibilities and security that it sup-

plies,” Britton said. 

A financial summary for the current 

financial year shows that, although IGU’s 

revenues from gas sales have been a bit 

lower than anticipated, lower than expect-

ed gas costs have resulted in a higher than 

expected operating margin. And the utility 

has received two national awards: one for 

the utility’s safety record and one for its 

marketing efforts for the opening of the 

North Pole storage facility, Britton said. 

—ALAN BAILEY
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operations for the coming year, and a 

sequence and schedule of operations. 

Per the division, CINGSA provided this 

information in its proposed 2022 POD. 

2021 was the 10th calendar year of oper-

ation of CINGSA’ s natural gas storage 

facility. During 2021, CINGSA injected 

approximately 5.2 billion cubic feet of nat-

ural gas and withdrew approximately 6.6 

bcf.  

Also during the 2021 POD period 

CINGSA conducted normal semi-annual 

shut-ins in April and September for mainte-

nance. Compressors were upgraded and 

commissioned.  

Installation of a 3.5-inch velocity string 

in Well S-5 was completed and the well is 

now operational. 

The division approved the 2022 POD for 

gas storage for the period April 3, 2022, 

through April 2, 2023. 

The approval is for a general plan of 

development. Specific field operations will 

require separate approval. Under Paragraph 

11 of the lease, the 2023 POD is due on Feb. 

1, 2023, 60 days before the expiration of the 

2022 POD. 

Planned 2022 activities 
CINGSA’s scheduled storage operations 

for the 2022 POD period include adding 

Pipeline Inspection Gauge, or PIG, launch-

ers in order to meet Department of 

Transportation Pipeline and Hazardous 

Materials Safety Administration, or 

PHMSA, requirements for the pipeline 

between the well pad and the facility. This 

will include expanding the well pad by 

approximately 15,000 square feet within the 

existing leased area to accommodate safe 

installation and operation of the PIG 

launcher. 

CINGSA will also build a small pad on 

the plant side in 2022 for pig launch opera-

tions “as well as construction on the piping 

to complete this task.” 

Construction will take place in phases to 

meet permitting requirements over the 

course of two years. 

CINGSA anticipates completion of the 

PIG launcher in December 2023. 

CINGSA told the division that it has no 

plans for expansion or sale of found gas at 

this time. 

CINGSA background 
Various companies, including gas and 

power utilities, use the facility, located 

south of the city of Kenai, to hold gas for 

later use, in particular to warehouse sum-

mer produced gas for use in the winter 

when gas demand is high. 

The facility stores the gas in the Sterling 

C sands of a depleted section of the 

Cannery Loop gas field. 

The Sterling C is vertically bounded at 

the top by the base of the B5 Coal formation 

and at the base by the top of the Upper 

Beluga formation.  

Hilcorp Alaska, as successor in interest 

to Marathon Alaska Production, retains 

working interest ownership of the deeper 

Beluga Gas and Upper Tyonek Gas Pools, 

both of which remain in active gas pro-

duction, as well as any zones above the 

Sterling C. 

Compressor station facilities are east of 

the intersection of Beaver Loop Road and 

Bridge Access Road within T05N, Rl 1W 

Section 4, Seward Meridian, on property 

purchased by CINGSA. 

Well facilities are located between Boat 

Launch Road and Bridge Access Road 

within T05N, Rl 1W Section 9, SM, on 

property owned by the State of Alaska and 

leased to CINGSA. 

CINGSA commenced storage injections 

by free flow of gas on April 1, 2012. 

Injection using compression began on April 

28, 2012. Initial withdrawal from the facili-

ty occurred on Nov. 9, 2012. 

The facility plays a particularly critical 

role in the depths of the winter when gas 

production from the Cook Inlet basin strug-

gles to keep pace with utility gas demand. 

—KAY CASHMAN
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CINGSA PLAN

Wellheads in the Cook Inlet Natural Gas Storage Alaska facility on the Kenai Peninsula. 

CINGSA will also build a small 
pad on the plant side in 2022 for 
pig launch operations “as well as 

construction on the piping to 
complete this task.”

NRC Alaska provides sublessee Spartan 

Rig with any deck spill cleanup. Garbage or 

household waste generated on the rig dur-

ing de-winterizing is collected into an off-

shore trash container and carried to the 

Nikiski landfill daily.  

The lessee generates no sanitary waste.  

Any sanitary waste (black and grey 

water) generated by the sublessee during 

the de-winterizing of the Spartan Rig is col-

lected into a 31,416 gallon tank and before 

the rig mobilizes to the drilling site the 

waste is pumped into a tank truck and 

hauled offsite for processing by Peninsula 

Pumping in Soldotna.  

The lessee does not use a water supply. 

During de-winterizing of the Spartan by the 

sublessee, potable water is trucked in from 

Peak Oilfield Service Co. in Kenai. l
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inventories decreased by 8.1 million barrels. 

As of Feb. 4, ANS stood at its highest 

post-COVID level of $93.54, while WTI 

stood at $92.31, and Brent was $93.27. 

The Feb. 4 highs capped a seventh con-

secutive week of gains, as the Organization 

of the Petroleum Exporting Countries and 

its allied producing countries struggled to 

deliver on planned production increases.  

Fears of a Russian invasion of Ukraine 

also pushed prices higher on the week. 

By Feb. 7, however, prices slipped on 

optimism that the United States and Iran 

might make progress on nuclear talks, 

which if successful would lead to a lifting 

of sanctions on Iranian oil sales. 

The red ink piled on Feb. 8 with ANS 

plunging $1.74 to close at $91.46, WTI 

dropping $1.96 to close at $89.36, and 

Brent off $1.91 to close at $90.78. 

From Feb. 2 to Feb. 9, ANS and Brent 

stayed above $90 per barrel, while WTI 

crossed above the level on Feb. 3 for a 

three-day trading stretch that ended with 

the slide on Feb. 8.  

On Feb. 9, the price premium of ANS 

over Brent slipped to 41 cents, down from 

a premium of $1.07 Feb. 2. The narrowed 

spread may indicate that Chinese purchas-

es of Pacific oil cargoes have slowed as 

factories close around the country for the 

Chinese New Year holiday the first week 

of February. This year traditional holiday 

travel over the festival has been muted by 

COVID-19 lockdowns in various Chinese 

cities. 

On the other hand, as the omicron vari-

ant proves tamer than delta, European 

nations are lifting COVID restrictions 

leading to demand-pull Brent price 

increases. 

EIA sees downward price  
pressure mid-year 

The EIA expects Brent prices will aver-

age $90 in February as continuing draws in 

global oil inventories in its forecast keep 

crude oil prices near current levels in the 

coming months, it said in its Short-Term 

Energy Outlook released Feb. 8. 

But the EIA said it projects that down-

ward price pressures will emerge in the 

middle of the year as growth in oil produc-

tion from OPEC+, the United States, and 

in other non-OPEC countries outpaces 

slowing growth in global oil consumption, 

adding that this dynamic leads to rising 

global oil inventories from Q2 2022 

through the end of 2023. 

The agency forecasts the Brent spot 

price will fall to an average of $87 in Q2 

and $75 in Q4 2022, and that the Brent 

price will average $68 for all of 2023. 

“However, low inventory levels create 

an environment for potentially heightened 

crude oil price volatility and potential risk 

for prices to rise significantly if supply 

growth does not keep pace with demand 

growth,” it said.  

Global supply chain disruptions have 

likely exacerbated inflationary price 

effects across all sectors in recent months, 

the EIA said. 

The response of central banks to infla-

tion may affect economic growth and oil 

prices during the forecast period, it said. 

“Global oil consumption has exceeded 

global oil supply since mid-2020, leading 

to six consecutive quarters of global oil 

inventory draws,” the EIA said. 

It estimated that global oil inventories 

declined again in January, “contributing to 

commercially held inventories in OECD 

countries reaching the lowest levels since 

mid-2014.” 

A major contributing factor to low glob-

al oil inventories is some OPEC+ countries 

producing less than their targeted amounts 

due to operational difficulties ramping up 

production, the EIA said. 

The case for higher prices 
Oil prices can go higher from here, 

according to Troy Vincent, DTN senior 

market analyst. 

“For multiple reasons, there’s still room 

to go higher in the coming weeks,” Vincent 

told Yahoo Finance Live Feb. 7. 

$100 oil is possible, he said. Adding, “I 

wouldn’t say it’s inevitable, but it’s going 

be very easy to get there.” 

“We’re in a precarious situation,” 

Vincent said. “Especially as it pertains to 

OPEC’s spare capacity to be much smaller 

by the time we get to summer than what 

we’ve seen in many years.”  

“I’ve no good news to deliver, oil prices 

will remain high,” Patrick Pouyanne, 

TotalEnergies CEO said in an RTL Radio 

interview. 

“What we can expect is volatility over 

the coming months and years,” BP CEO 

Bernard Looney told Reuters Feb. 8. 

Oil markets could see supplies tighten 

more this year and further support prices, 

Looney said. l
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in Alaska — 18% of the corporation’s global 

capital expenditures and investments. 

Companywide, the ConocoPhillips 2022 

operating plan capital budget is $7.2 billion, 

of which Alaska will see approximately $1 

billion. 

“Following more fiscal certainty with the 

defeat of Ballot Measure 1 and the improv-

ing market conditions, ConocoPhillips con-

tinued with investment in Alaska of nearly 

$1 billion in capital in 2021,” said Erec 

Isaacson, president, ConocoPhillips Alaska. 

“After many years of investment, we 

achieved first oil at GMT2 in December 

2021, on schedule, at rates in line with 

expectations, and nearly ten percent under 

budget. That project, like all our projects, 

represented significant investment and hun-

dreds of direct jobs.” 

Isaacson said every dollar the company 

earns from projects like GMT2 allows it to 

continue its investment in Alaska’s future 

and keeps Alaskans employed. 

Companywide Q4  
earnings $2.6 billion 

ConocoPhillips reported Q4 2021 com-

panywide earnings of $2.6 billion, compared 

with a Q4 2020 loss of $0.8 billion. 

Excluding special items, Q4 2021 adjusted 

earnings were $3.0 billion, compared with a 

Q4 2020 adjusted loss of $0.2 billion.  

Full-year 2021 earnings were $8.1 bil-

lion, compared with a full-year 2020 loss of 

$2.7 billion.  

Production excluding Libya for Q4 2021 

was 1.567 million barrels of oil equivalent 

per day, an increase of 423,000 boepd from 

the same period a year ago. 

After adjustments, Q4 2021 production 

increased by 70,000 boepd, or 5% from the 

same period a year ago, the company said, 

adding that the increase was primarily due to 

new production from Lower 48 and other 

development programs across the portfolio, 

partially offset by normal field decline. 

In the Lower 48, production averaged 

818,000 boepd, including 483,000 boepd 

from the Permian, 213,000 boepd from the 

Eagle Ford and 100,000 boepd from the 

Bakken, the company said. In the Lower 48 

ConocoPhillips ended Q4 2021 with 20 

drilling rigs and nine frack crews at work, 

including ongoing activity on Permian assets 

acquired in the fourth quarter.  

In Alaska, GMT2 achieved first oil on 

schedule at rates in line with expectations, it 

said. 

Earnings and adjusted earnings increased 

from Q4 2020 due to higher realized prices 

and volumes, partially offset by higher oper-

ating costs associated with the higher vol-

umes, the company said. Its total average 

realized price was $65.56 per barrel of oil 

equivalent, 97% higher than the $33.21 per 

boe realized in Q4 2020, as production 

remains unhedged and thus realizes the full 

benefit of higher marker prices. 

The company plans to stay unhedged in 

2022. 

“We think shareholders buy our shares 

because of the upside that it represents in the 

commodity price and the torque that we 

have to the upside in the way we set up the 

company,” said Ryan Lance, ConocoPhillips 

chairman & CEO. “We prefer to remain 

unhedged, and frankly, hedging would do 

little help.” 

“We have a very strong balance sheet, 

which helps us on the downside and share-

holders ought to expect full exposure to the 

upside that we're experiencing to date,” he 

said. 

The company’s 2022 production guid-

ance is 1.8 million boepd, including Libya 

but excluding impacts from a pending 

Indonesia disposition and acquisition of 

additional shareholding interest in Australia 

Pacific LNG — a joint venture 

between Origin Energy, ConocoPhillips, and 

Sinopec. 

“2021 was a truly remarkable year for 

ConocoPhillips,” said Lance. “Our operat-

ing performance around the globe was out-

standing, we generated strong returns on and 

of capital for our shareholders and closed on 

two significant, highly-accretive acquisi-

tions in the heart of the Permian Basin.” 

The company plans to continue to high-

grade its portfolio, Lance said, adding, “We 

see some more opportunities to do that 

across the Lower 48, primarily the Permian 

as we think about what's going to be compet-

itive in the current portfolio.” 

“Since 2007, ConocoPhillips Alaska has 

paid over $39 billion in taxes and royalties to 

the State of Alaska and the federal govern-

ment,” the company said. “Of that amount, 

about $31 billion went directly to the state. 

In that same period, ConocoPhillips 

Alaska’s earnings have been approximately 

$22 billion.” 

—STEVE SUTHERLIN
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Shortly before the completion of the 

ML&P acquisition, the commission 

approved a tariff advice from the utilities, 

setting a plan for establishing the tight 

pool and also for establishing a single 

electricity load bearing area encompass-

ing both utilities. 

Under the approved tariff advice, there 

would be an 18-month implementation 

period, starting on Nov. 2, 2020. The 

implementation of the tight pool subse-

quently proceeded, as planned, with tight 

pooling starting in April 2021 and contin-

uing thereafter. The full implementation 

of the tight pool and associated load bear-

ing area needs to be completed in April of 

this year. 

Gas pricing issue 
The commission called the Feb. 2 

meeting as a consequence of a cost of 

power adjustment notice filed by MEA at 

the end of December, indicating that 

Chugach Electric had informed MEA that 

it was changing the manner in which it 

was pricing the natural gas used for power 

generation in the tight pool. MEA had 

determined that the new pricing was not 

viable and has subsequently been negoti-

ating with Chugach Electric over changes 

to the pricing arrangements. A Jan. 20 let-

ter from MEA to the commission indicat-

ed that tight pooling had been suspended, 

pending resolution of the gas pricing 

problem. 

The commission is now concerned that 

the utilities may not be able to comply 

with the approved conditions associated 

with the ML&P purchase. 

“I have to say I find this whole episode 

incredibly disturbing,” said Commissioner 

Antony Scott in relation to the gas pricing 

issue. 

Pricing mechanism needed 
Essentially, as part of the tight pool 

there has to be an agreed cost distribution 

mechanism whereby the utilities share the 

costs of the power generation, with a fair 

allocation of the cost savings from the 

power pooling. Ed Jenkin, MEA chief 

operations officer, told the commission 

that the issue that has arisen entirely 

relates to the cost settlement process and 

that the power pooling itself is working. 

He also commented that the acquisition of 

computer software for ultimately running 

the system is taking longer than anticipat-

ed. However, the power pooling arrange-

ments are providing economic benefits to 

electricity consumers and the two utilities 

need to work through the mechanism for 

splitting the cost savings equally, Jenkin 

said. 

—ALAN BAILEY
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some 20% in FY20 and FY21 due to consistent drilling. 

At Point Thomson, up over 40%, Feige said it had taken 

the operator a while to get the technology right for man-

aging the high-pressure field. Gas is re-injected at Point 

Thomson and re-injection required reaching a higher 

pressure than the 10,000 psi in the reservoir. That was a 

big hurdle, but they finally got it figured out, she said.  

There are also add-ons and future projects, including 

the Narwhal participating area at the Colville River unit 

where production began in December, Greater Mooses 

Tooth 1 in the National Petroleum Reserve-Alaska, 

where production began in November, and ongoing 

expansion and drilling at the Colville River CD5 pad and 

at Fiord West, with Raven Pad at Milne Point upcoming.  

Projects further out include Pikka, with a final invest-

ment decision expected in the second quarter and 

Willow, with an estimated supplemental environmental 

impact state and federal record of decision by yearend 

and construction projected to start in 2023.  

North Slope acreage 
Feige said the state has some 41% of its 6.8 million 

acres on the North Slope under oil and gas lease.  

But federal acreage in the National Petroleum 

Reserve-Alaska, at 23.3 million, acres, is three and a half 

time the size of state lands, she said, and the Arctic 

National Wildlife Refuge at 19.3 million acres, with just 

1.5 million acres, some 7% of the total, called out in sec-

tion 1002 of the Alaska National Interest Lands 

Conservation Act of 1980, as available for oil and gas 

drilling. Within the 1002 area some 438,000 acres, just 

2% of ANWR, was made available for leasing in 2020.  

Feige said Alaskans should care about North Slope 

federal acreage because of potential resources. A 2017 

U.S. Geological Survey estimate of mean average undis-

covered and technically recoverable resources in NPR-A 

is 7.7 billion barrels of oil and 25 trillion cubic feet of 

natural gas.  

Industry has been moving westward, following the 

geology, so federal decisions are of great concern to the 

state and industry.  

In the coastal plain of ANWR, the 1002 area, some 

1.5 million acres, the USGS mean estimate is 10.4 billion 

barrels of recoverable oil and 7 tcf of gas. The U.S. 

Energy Information Administration once estimated that 

full production in the 1002 area could yield 800,000 bar-

rels per day.  

Potential monies to state 
In NPR-A, the royalty rate varies between 12.5% and 

16.67%, and although the state royalty is 0%, 50% of 

NPR-A royalties go into a mitigation fund and commu-

nities in the area can apply for monies out of the fund. 

Amounts going into that find to date have been small, 

Feige said, but with GMT1 and GMT2 both in produc-

tion, the amounts of money will be significant, especially 

after Willow comes online.  

Forestalling development in NPR-A impacts those 

communities, she said.  

Deputy Commissioner Crowther said that while the 

state receives no royalties from NPR-A, state oil and gas 

production tax applies to all production in the state, as 

does corporate income tax, so the state does receive a 

direct fiscal benefit.  

In ANWR, the royalty rate is 16.67%, and the state 

share is 50%.  

Crowther said the Alaska Statehood Compact called 

for a 90/10 state/federal split from federal lands. Western 

states get 50%, he said, but another 40% goes into a 

reclamation fund for water resource projects. Alaska 

doesn’t have that need, Crowther said, so Alaska got 

90%.  

But, as legislation was passed, that changed. And 

while it wasn’t appropriate from the state perspective, 

50% of something was better than 90% of nothing, he 

said. In NPR-A the amount was adjusted to 50% and the 

mitigation fund established to receive the other 50%, 

benefiting communities impacted by any development.  

Federal actions 
Crowther reviewed actions the federal government 

can take, ranging from those requiring only a stroke of 

the pen to those requiring administrative process.  

Over the last year there were some very significant 

executive orders early on, leading to secretarial orders 

which often lead to processes in which the public and 

state can participate.  

One of President Joe Biden’s original executive 

orders was essentially a look back at actions taken under 

the administration of President Donald Trump, Crowther 

said, directing federal agencies to review actions taken 

during the previous 4 years which were viewed as con-

flicting with current national objectives and also to begin 

work confronting climate issues.  

That executive order, EO 13990, among other actions, 

suspended the ANWR leasing program and began a 

review of the federal oil and gas leasing program.  

30x30 initiative  
A second early order, EO 14008, was more forward 

looking, Crowther said, pausing new federal oil and gas 

leasing, directing a review of the leasing program and 

setting a goal of conserving at least 30% of federal lands 

and waters by 2030 — called the 30x30 initiative.  

Crowther said more than 30% of federal lands in 

Alaska are already conserved and the federal govern-

ment didn’t acknowledge existing conservation efforts in 

the state.  

Feige said the amount of Alaska already in federal 

conservation units, 140 million acres, is 40% of Alaska.  

“Do we get 10% back?” she asked.  

The state will be leaning in hard on ANILCA, the 

Alaska National Interest Lands Conservation Act, which 

says no more: Congress recognized that that was it, Feige 

said.  

Secretarial orders 
Following the executive orders came secretarial 

orders.  

Those from the Department of the Interior included a 

temporary suspension of delegated authority, which 

meant decisions had to go through Washington, D.C., 

and one halting all activities in ANWR related to the 

coastal plain oil and gas leasing program.  

Crowther said some things restricting activities the 

federal government can do immediately, and some things 

require federal processes which allow the state and pub-

lic to participate. There is also litigation which began in 

the Trump administration and which the Biden adminis-

tration may stop defending in court, which is why, he 

said, the state wants to participate, so the state can defend 

if the federal government doesn’t.  

Delay 
Crowther said the federal government has a tremen-

dous ability to delay and control the flow of action, 

which can be explicit or implicit, such as requiring 

approval from Washington, D.C., and the state has limit-

ed capacity to compel action, through court or otherwise.  

And a completed federal process does not necessarily 

compel action, as a completed process may authorize 

federal programs or actions, but those can be delayed or 

continued from page 1 
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regard, Emerald House accepts the Permit, 

without reservation, and intends to move 

forward to implement it by drilling the 

Merlin-2 well, which we now expect to 

spud in early March.”  

Drilling, the company said Feb. 9, 

would take approximately three to four 

weeks, including wireline logging. 

The Merlin 2 appraisal well is planned 

for a total depth of 8,000 feet and is target-

ing 652 million barrels of oil in the prospec-

tive N18, N19 and N20 targets that were 

encountered in the Merlin 1 well (drilled in 

March 2021 to a depth of 5,267 feet). 

88 Energy said Merlin 1 well demon-

strated the presence of oil in these multiple 

stacked sequences within the Brookian 

Nanushuk formation. 

On Feb. 7 London-based Pantheon 

Resources said its Alaska subsidiary Great 

Bear Pantheon expected to reach target 

depth in its Theta West 1 vertical test well 
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suspended by federal agencies as they implement the 

program.  

“Delay is denial — slow is ‘no’ spelled differently,” 

is how the state describes it, he said.  

As for the state’s ability to compel action, Crowther 

said that unless statutes have specific deadlines and 

explicitly required actions, cases to compel are difficult 

to pursue, and even successful cases take time.  

Statehood defense team 
Feige said the state’s response to federal actions in 

early 2021 was to stand up the statehood defense team, 

composed of the departments of Fish and Game, 

Environmental Conservation, Natural Resources, Law 

and policy directors from the governor’s office.  

Under ANILCA Alaska has unique legal rights, 

rights which it asserts through advocacy, participation 

and litigation, citing the U.S. Supreme Court’s decision 

in the Sturgeon case.  

Significant state resources have already been put 

into this effort, Feige said, pushing the federal govern-

ment to respect state sovereignty and challenging over-

reach, and the governor is continuing to seek sufficient 

funding for the efforts through the budgetary process.  

Key areas 
Feige discussed four federal policy areas key to 

Alaska oil and gas.  

Emphasis on “climate crisis” led to the pause in oil 

and gas lease sales nationwide, while emphasis on fair 

share sees the federal government moving to increase 

royalties, fees and taxes on developments. That goes 

directly to the economics of projects, Feige said.  

Another key area is an emphasis on the social cost of 

carbon, requiring project proponents to look at green-

house gas emissions, evaluate for reasonably foresee-

able outcomes and look at the impact on local, regional 

and national levels, which has resulted in a lot of litiga-

tion around pipelines and powerplants in the Lower 48.  

Then there is the emphasis on protecting ANWR, 

Feige said, noting that of the 19 million acres in 

ANWR, 2% is under lease in an area set aside for that 

purpose in ANILCA. It is important, she said, that the 

public understand that this is a very small area.  

NPR-A 
In NPR-A, there were no lease sales in 2020 or 2021, 

and none are expected this year.  

A federal court vacated the Willow project’s permits 

last August, Feige said, and in October the Department 

of Justice declined to appeal that decision.  

The project cannot move forward until a new envi-

ronmental review is complete and new permits granted 

by the Bureau of Land Management and the Fish and 

Wildlife Service.  

Feige said BLM is proceeding with a new environ-

mental review and the state is participating as a cooper-

ating agency in the review process, with a draft EIS 

expected in March, final EIS and federal decision in 

October and state permitting decisions in December, 

allowing construction to begin in the first quarter of 

2023.  

The Willow decision is important because the proj-

ect is important to the state. It means jobs for Alaska 

and is the next big development moving westward into 

NPR-A, she said.  

Crowther said the delay has another impact because 

every year of delay delays monies going into the impact 

fund, and with 80,000 to 100,000 bpd of production 

projected, that could be $500 million in a given year 

flowing into the fund.  

Also in NPR-A, BLM has said it intends to abandon 

their decision for the 2020 integrated action plan and 

return to the 2013 IAP, and that reversion, Feige said, 

takes 30% more of NPR-A off the plate. There are 

impacts to existing leases through slow permitting 

process or outright denials based on climate litigations, 

with impact on pipeline corridors and special use areas 

which could end up stranding resources, she said.  

Outer continental shelf 
Crowther said EO 13990 resumed the Obama-era 

withdrawal of virtually all of Alaska’s OCS from leas-

ing, including the Chukchi, Beaufort and Bering seas.  

The Biden administration rejected Trump-era pro-

posed changes, which were based on new information 

in scientific reports, and were intended to improve 

operational flexibility to accommodate different 

approaches. 

Cook Inlet is not part of the OCS, Crowther said, 

and a federal lease sale was scheduled there. The 

Bureau of Ocean Energy Management, BOEM, issued 

a draft EIS Jan. 15, 2021, but then cancelled the public 

notice Feb. 2 pursuant to the pause of all sales.  

Following a federal judge’s order temporarily block-

ing the pause, BOEM re-published the draft EIS in late 

October.  

But Crowther said that while the state continues to 

push to hold the sale, its future is uncertain as the cur-

rent Cook Inlet outer continental shelf leasing program 

expires this year. l
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Drilling Theta West 1 well on the morning of Jan. 23, 2022.
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that day or on Feb. 8. The company also said 

that “drilling is on track and on budget.” 

As of late Feb. 9, when this issue of 

Petroleum News went to press, no further 

information was available, but Pantheon 

had said Theta West 1’s target depth was 

approximately 9,300 feet. The top of the for-

mation was expected at a depth of about 

7,600 feet with approximately 1,300 feet of 

reservoir thickness. 

Theta West 1 was spud on Jan. 21 using 

the Nordic Calista Rig 3. 

Pantheon has said it is targeting 1.4 bil-

lion barrels of recoverable resource. 

Pantheon: Talitha A testing 
Pantheon said Feb. 7 that testing opera-

tions in the 2021 Talitha A vertical test well 

have been completed on the Lower Basin 

Floor Fan, a Brookian aged horizon. 

According to Pantheon three separate 10-

foot intervals were perforated over 370 feet 

out of 600 feet of gross section, at 9,405 to 

9,415 feet, 9,205 to 9,215 feet and 9,045 to 

9,055 feet.  

“These three intervals were individually 

stimulated and flow tested, producing high 

quality c. 35 to 39 degree API oil and aver-

aging 73 barrels of oil per day over a three 

day test period,” the company said. 

On the final day of testing, the well was 

flowing at a sustained rate of approximately 

40 bpd.  

“Encouragingly, the bottom hole pres-

sure is near to the reservoir pressure, thus 

providing an indication of the production 

potential of this portion of the oil accumula-

tion, which is at the distal limits of the field. 

Future development wells would all be 

drilled horizontally and stimulated with 

multiple stage fracs, meaning that flow rates 

are expected to be many times higher,” 

Pantheon said. 

Talitha A testing operations commenced 

over the weekend of Jan. 22 and 23, and 

started from the lowest formation, the 

Lower Basin Floor Fan. 

Next Great Bear Pantheon will proceed 

sequentially to the two shallower Slope 

Fans (which will be tested together) and the 

Shelf Margin Deltaic horizons. 

Eni: No extension yet 
Eni hasn’t yet made its intentions public 

about an exploration well planned north of 

its Nikaitchuq unit for April. 

In its 14th plan of development for the 

Nikaitchuq unit, which runs from Oct. 1 

through Sept. 30, 2022, operator Eni told 

Alaska’s Division of Oil and Gas that facil-

ity upgrades would be completed to support 

a second Nikaitchuq North extended reach 

exploration well in second quarter 2022. 

NN-02 was supposed to be drilled unless 

Eni received an extension from the feds, 

which it once did for two years. That exten-

sion runs out in April. 

But as of Feb 9, Eni has not requested 

any extensions, per Washington, D.C.-

based Sandy Day, press secretary for 

Interior’s Bureau of Safety and 

Environmental Enforcement. l
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NEED TO STRETCH 
YOUR DOLLAR?

Becoming a contracted advertiser 
To become a Petroleum News ‘contracted advertiser’ you simply have to agree to run 12 ads of any size over a 12-month period. 
In return we’ll give you this additional marketing exposure:

Exposure in the weekly Petroleum News 

  • You make the List
  • Your employees are spotlighted
  • Your news gets in Oil Patch Bits
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Schaeffler centers in on bearing replacement in video 
Motion Industries, a lead-

ing distributor of industrial
maintenance, repair and
operation replacement parts,
is pleased to announce the
release of another MiHow2
video. The goal of the video
series is to provide instruc-
tion to viewers to help them
with their practical applica-
tions. 

The video shows how to
avoid jamming the bearing at
one end when replacing
bearings in a pillow block housing. “How to Maintain Bearing and Pillow Block Centers
When Replacing Bearings” was filmed with the help of Schaeffler, a key Motion Industries
supplier. The video can now be viewed on the new MiHow2.com under the MiHow2 head-
ing. 

“Equipment efficiency starts with proper installation of parts,” said Randy Breaux,
Motion Industries’ senior vice president, southern U.S. operations, corporate marketing and
strategic planning. “Proper bearing installation also cuts down on frustration levels as
well.” 

Each MiHow2 video is filmed in a workshop or appropriate off-site setting and features
Motion Industries’ energetic and knowledgeable host, Tom Clark. 

The series is also available for viewing via Facebook and YouTube. Additional MiHow2
and Tom’s Toolbox videos are scheduled to be posted in coming weeks. For more informa-
tion visit www.motionindustries.com. 

Y-Tech Services Inc. awarded DLM contract
Y-Tech Services Inc., a subsidiary of Yulista Holding LLC, has been awarded the MH-60T

rotary wing aircraft depot level maintenance support services contract for the United
States Coast Guard. Y-Tech Services will support the USCG Aviation Logistics Center
Medium Range Recovery product line and other support divisions such as the ALC’s indus-
trial operations division by providing a full range of DLM services including, Aircraft disas-
sembly and component repair and support. The MH-60T mission includes search and res-
cue, combat support, law enforcement, international ice patrol, marine environmental pro-
tection, and marine resource conservation. Y-Tech Services will perform DLM for approxi-
mately 14 aircraft annually ensuring continued mission performance. 

Y-Tech is fulfilling the U.S. Coast Guard’s continuing requirement for aircraft mainte-
nance at the USCG ALC in Elizabeth City, North Carolina. 

Editor’s note: All of these news items — some in expanded form — will appear in
the next Arctic Oil & Gas Directory, a full color magazine that serves as a marketing
tool for Petroleum News’ contracted advertisers. The next edition will be released in
March.

C
O

U
RT

ES
Y 

M
O

TI
O

N
 I

N
D

U
ST

R
IE

S

OIL PATCH BITS

20

PETROLEUM NEWS • WEEK OF JULY 13, 2008

Companies involved in Alaska and northern Canada’s oil and gas industry
ADVERTISER

PAGE AD APPEARS ADVERTISER
PAGE AD APPEARS ADVERTISER

PAGE AD APPEARS

AACE Air Cargo
Air Liquide . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .19
Air Logistics of AlaskaAirport Equipment
Alaska Air Cargo
Alaska Analytical Laboratory . . . . . . . . . . . . . . . . . . . . . . . .15
Alaska Anvil  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3
Alaska Computer Brokers  . . . . . . . . . . . . . . . . . . . . . . . . . .21
Alaska Coverall . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8
Alaska Dreams
Alaska Frontier ConstructorsAlaska Interstate Construction (AIC)Alaska Marine Lines  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .24

Alaska Railroad Corp.Alaska Regional Council of Carpenters (ARCC)Alaska Rubber & SupplyAlaska Steel Co.
Alaska Telecom
Alaska Tent & Tarp
Alaska Textiles
Alaska West Express . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .24
Alliance, The
American Marine  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .16
American Tire Corp.Ameri-Tech Building SystemsArctic Controls  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .16

Arctic Foundations
Arctic Slope Telephone Assoc. Co-op.Arctic Structures 
Arctic Wire Rope & SupplyASRC Energy Services

ASRC Energy Services AlaskaASRC Energy Services Houston Contracting (HCC)
Aurora GeosciencesAvalon Development

B-F
Badger ProductionsBaker Hughes
Bombay Deluxe RestaurantBP Exploration (Alaska)Brooks Range Supply  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .23

Calista Corp.
Canadian Mat Systems (Alaska)Capital Office SystemsCarlile Transportation ServicesCGG Veritas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5

CH2M HILL
Colville
CONAM ConstructionConocoPhillips Alaska  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .10
Construction Machinery IndustrialCosco Fire ProtectionCrowley Alaska

Cruz Construction

Delta Leasing
Delta P Pump and LeasingDowland-Bach Corp.Doyon Drilling

Doyon LTD
Doyon Universal Services . . . . . . . . . . . . . . . . . . . . . . . . . . . .3
EEIS Consulting EngineersEgli Air Haul
Engineered Fire and SafetyENSR Alaska  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .21
Epoch Well ServicesEquipment Source Inc.ESS Support Services WorldwideEvergreen Helicopters of AlaskaFairweather Companies, The  . . . . . . . . . . . . . . . . . . . . . . . .11

Flowline Alaska
Foundex
Friends of Pets  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7
Frontier Flying Service

G-M
GBR Equipment
GCI
Great Northern EngineeringGPS EnvironmentalHawk Consultants  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .4

H.C. Price
Heating & Ventilation SalesHoladay-Parks
Industrial Project ServicesInspirations  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8
Jackovich Industrial & Construction Supply  . . . . . . . . . . . .14
Judy Patrick PhotographyKenai Aviation
Kenworth Alaska
King Street StorageKuukpik Arctic ServicesKuukpik - LCMF

LaBodega
Lister Industries
Lounsbury & AssociatesLynden Air Cargo  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .24
Lynden Air Freight  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .24
Lynden Inc.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .24
Lynden International  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .24
Lynden Logistics  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .24
Lynden Transport  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .24
Mapmakers of AlaskaMAPPA Testlab
Marathon Oil
Marketing SolutionsM-I Swaco
MRO Sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8

N-P
Nabors Alaska Drilling  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .13
NANA/Colt Engineering

Natco Canada
Nature Conservancy, The  . . . . . . . . . . . . . . . . . . . . . . . . . . .18
NEI Fluid TechnologyNMS Employee LeasingNordic Calista

North Slope Telecom  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7
North Star Equipment Services (NSES)North Star Terminal & Stevedore (NSTS)Northern Air Cargo . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .7

Northern Transportation Co.Northland Wood ProductsNorthwest Technical ServicesOffshore Divers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .4
Oilfield ImprovementsOpti Staffing GroupP.A. Lawrence

Panalpina  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .16
PDC Harris Group  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .8
Peak Civil TechnologiesPeak Oilfield Service Co.  . . . . . . . . . . . . . . . . . . . . . . . . . . .14
Penco . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .16
Petroleum Equipment & ServicesPetrotechnical Resources of Alaska . . . . . . . . . . . . . . . . . . . .2
PGS Onshore
Prudhoe Bay Shop & StoragePTI Group

Q-Z
QUADCO
Rain for Rent
Salt + Light Creative  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .19
Schlumberger
Seekins Ford  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .17
Shaw Alaska  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .6
Spenard Builders SupplySTEELFAB
3M Alaska
Taiga Ventures
Tire Distribution Systems (TDS)Total Safety U.S. Inc.TOTE

Totem Equipment & SupplyTTT Environmental
Tubular Solutions AlaskaTutka
Udelhoven Oilfield Systems ServicesUnique Machine
Univar USA
URS Corp.
Usibelli
U.S. Bearings and DrivesVictaulic
WesternGeco  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .15
Weston Solutions
XTO Energy

All of the companies listed above advertise on a regular basis 
with Petroleum News

Business Spotlight
Cruz Construction, Inc.Cruz Construction is a general contractorexperienced in remote exploration support andlarge-scale heavy civil projects. Its extensivelogistical capabilities get the right people andequipment where they are needed. CruzConstruction has been designated a 10-year“first responder” for the Alaska Division ofEmergency Services due to the company’s abilityto mobilize statewide on extremely short notice.Jeff Miller graduated from Oregon StateUniversity (construction engineering manage-ment, business degree) and worked for WilderConstruction three years before joining the Cruzoperation in 2004. Jeff and wife Monica havetwo daughters and a son; dad has great funcoaching their athletic teams. He also loves working and playing outdoors, and his fre-

quent wintertime pratfalls provide great entertainment to bystanders.

—PAULA EASLEY

Jeff Miller, senior project manager
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TO Opti Staffing Group
Opti Staffing Group is the premier, full servicepersonnel provider in the marketplace. It was found-

ed on one principle alone: Individuals are the cata-lyst behind the success of any organizations goalsand objectives, and therefore are the key asset that
any organization possesses. Placing the individual at
the center of focus for Opti Staffing Group’s ownobjectives and its internal employees’ career goals,maintaining this regarding the aspirations of thecandidates it represents, and finding the right match

between a client’s organizational goals and the peo-
ple it hires, has led to a higher rate of success thanother personnel providers and embodies OptiStaffing Group’s motto: “Our success is determined by your success!”

Founded by Avonly Lokan, a long time Anchorage resident along with her husband and

daughter, this way of doing business has led to the expansion of this business model and its

success rates in the Pacific Northwest and continues to challenge traditional thinking about

staffing and the role individuals play within the employment arena.

—PAULA EASLEY

Avonly Lokan, founder
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ASRC Energy Services 

promotes Steve Gasser

ASRC Energy Services Inc. is pleased to announce the promo-

tion of Steve Gasser as the general manager for the company’s Fab-

rication and Construction division. Gasser

will be responsible for the day-to-day opera-

tions of North Slope construction group, and

the Anchorage and Kenai fabrication facili-

ties.
Gasser is a graduate of the Rensselaer

Polytechnic Institute where he earned a Mas-

ter of Science in Engineering Science Man-

agement. In addition, he is a certified project

management professional with 15 years of

project management experience. Prior to his

new role, Gasser was manager of projects, en-

gineering manager, and engineering, procurement, fabrication, and

construction manager. He has been with AES since 2008.

McGillie joins Global Diving & Salvage Inc.

Global Diving & Salvage Inc. has hired Anita McGillie to lead the

Human Resources Group as human resources manager. Based in

Global’s corporate headquarters in Seattle,

Wash., she will direct Global Diving’s Human

Resources Group in the development of HR

policies and compliance, ongoing company-

wide recruitment efforts, spearhead the EEO

and diversity programs as well as administer

Global’s employee benefit programs. 

McGillie joins Global Diving from the

media and commercial printing business and

was previously the HR director for a com-

pany that had up to 1,100 employees, and op-

erated in five states across the U.S. 

“We are very excited to add Anita to the

Global family. She brings over 13 years of experience in all phases

of Human Resources, including Benefits, Employee Engagement,

Management Training, Performance Management, and Policy Devel-

opment,” said Vice President Trinity Ng-Yeung.

GCI welcomes Harrier

GCI recently welcomed J.J. Harrier to its team as commercial

marketing manager. He will help oversee the commercial market-

ing department, including public relations

and communications for the large telecom-

munications company.

Prior to joining GCI, Harrier was vice pres-

ident and communications director for the

Anchorage Chamber of Commerce, where he

was employed since 2008. 

In this capacity, he was responsible for the

organization’s program and event branding,

media communications, publications and or-

ganizing the weekly “Make it Monday” fo-

rums. 
Before joining the Anchorage Chamber, Harrier was features edi-

tor for the Frontiersman, the Mat-Su Valley’s thrice-weekly newspa-

per. He studied journalism and public communications at the Uni-

versity of Alaska Anchorage, where he received a Bachelor of Arts

degree in 2001, and has a background in print journalism, writing

numerous features articles for the Anchorage Press and outside

freelance projects.

He currently serves on the board of directors for the School

Business Partnership and Identity Inc.

CH2M HILL announces Clemenz promotion

CH2M HILL, a global full-service consulting, design, construction

and operations firm, announced as part of its rapidly growing en-

ergy and chemicals portfolio the promotion of Bryan Clemenz to

vice president of Program and Project Development Alaska, the

company’s Energy and Chemicals Business Group. 

Clemenz has served over 27 years in the petroleum industry

and joined CH2M HILL in an engineering leadership capacity in

2007. He maintains his professional engineering registration for

both Alaska and South Carolina and has served in various leader-

ship roles throughout his professional career including engineering

manager, program manager, and business and project development

manager. Currently he serves as president of the International Soci-

ety of Automation Alaska Section, is an active member of the Gov-

ernment Affairs Industry Relations committee for the Alaska

Industry Support Alliance, and serves as vice chair on the Univer-

sity of Alaska Fairbanks College of Engineering and Mining Advisory

Vigor Fab delivers Harley Marine’s

newest AK barge

Vigor Fab has delivered Harley Marine Services’ newest

vessel, the 250-foot by 70-foot by 15-foot 8-inch Iliuliuk Bay

deck barge. Iliuliuk Bay, an Aleut name meaning big island,

was purpose built to enhance quality of service provided to

customers living and working in Alaska. 

Iliuliuk Bay entered service Nov. 3 in Dutch Harbor.

Her unique design provides a flexible workhorse that can

easily switch between containers and other cargo to serve

the diverse needs of Harley Marine’s customers. 

She will transport a wide variety of cargo between Dutch

Harbor and neighboring islands. 

The barge, designed by Jensen Maritime Consultants and

built at Vigor’s Swan Island Shipyard in Portland, Ore., houses

a Manitowoc 4100 Vicon Series crawler crane, D rings to se-

cure 40-foot ocean containers up to three high and eight

lashing bars running fore and aft for other cargo such as

heavy construction machinery or general equipment.

STEVE GASSER

ANITA MCGILLIE

J.J. HARRIER
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ARCTIC OIL & GAS DIRECTORY • Vol. 19, No. 1In the field with GeoFORCE AlaskaUAF program brings textbook geology to life, encouraging high school students from the North Slope to pursue STEM degrees

Lecture at the Grand Canyon. The geology of Alaska and the Lower 48 is spectacu-
lar. Students use many science disciplines to unravel geological puzzles, while get-
ting excited about science and mathematics, and envisioning a place for
themselves in a STEM field.

Drawing the fea-
tures of Checker-

board Mesa atZion National Park,
Utah. Employees
from sponsoring

companies accom-
pany the students
on the trip, help-
ing the students
grasp geologicalconcepts, and serv-

ing as mentors for
the interested

young scientists.

Hiking on the Matanuska Glacier, 2012.  2013 GeoFORCE Alaska sponsors:
Arctic Slope Regional Corporation (ASRC), ASRC Energy Services, GRANITE
Construction, Great Bear Petroleum, ExxonMobil, Olgoonik, Schlum-
berger, Shell, Statoil, and SolstenXP. Please contact GeoFORCE Alaska for
more information on how you can help fund the student experience.
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Active companies

Advertising

The Local Pages

TLP is dedicated to making The Best Phone

Book in Town. We focus primarily on smaller

communities, providing personalized, in-depth

information specific to each coverage area.

Air Passenger/Charter & Support

Alaska Air Cargo

Horizon Air Cargo

Award winning cargo services to more places,

more often, with more lift to, from, and

within the state of Alaska.

Bald Mountain Air Service Inc. 

Bald Mountain Air Service specializes in off air-

port operations supporting mining, oil & gas

exploration and tourism. Twin and single tur-

bine powered DeHavilland Otters. 

Egli Air Haul

Serving Alaska since 1982, we perform a wide

variety of flight operations, including helicop-

ter and airplane charter, aerial survey, and spe-

cialized operations such as external load work,

powerline maintenance, aerial filming and

videography.

Last Frontier Air Ventures

Helicopter support statewide for mineral ex-

ploration, survey, research and development,

slung cargo, video/film projects, telecom sup-

port, tours, crew transport, heli skiing. Short

and long term contracts.

Lynden Inc. 
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ArcticArctic

Exposure in the semiannual Arctic Oil & Gas  Directory

• Your news gets featured
•  Company photos promote

your business
•  You’re included in the

buyer’s guide

STANDLAONE PHOTOS

Exposure in co-op ads for your customers

As a contracted advertiser your company would be listed in the co-op ads that 
run at least 12 times a year in Petroleum News, congratulating oil companies for 
new discoveries, field start-ups, entering Alaska, and welcoming new oil company 
presidents or managers to the state.

ABR

AECOM Environment

aeSolutions

Air Liquide

Alaska Clean Seas (ACS)

Alaska Dreams

Alaska Frontier Constructors (AFC)

Alaska Marine Lines

Alaska Metrology & Calibration Services

Alaska Railroad

Alaska Rubber

Alaska Steel Co.

Alaska Textiles

Alaska West Express

Alpha Seismic Compressors

American Marine

Arctic Controls

Arctic Slope Community Foundation

Arctic Slope Telephone Assoc. Co-op.

Arctic Wire Rope & Supply

ARCTOS

Armstrong

ASRC Energy Services

AT&T

Automated Laundry Systems & Supply

Avalon Development

BP

Bald Mountain Air Service

Bombay Deluxe

Bowhead Transport

Brooks Range Supply

Calista Corp.

Canrig Drilling Technology

Carlile Transportation Services

Chevrolet of South Anchorage

CH2M
CHI Aviation

ClearSpan Fabric Structures

CN Rail

Colville Inc.

Computing Alternatives

CONAM Construction

ConocoPhillips Alaska

Construction Machinery Industrial

Cook Inlet Energy

Crowley Solutions

Cruz Construction

Delta Leasing

Denali Industrial

DET-TRONICS

Dowland-Bach Corp.

Doyon Anvil

Doyon Drilling

Doyon, Limited

Doyon Universal Services

Egli Air Haul

exp Energy Services

F. Robert Bell and Associates

Fairweather

Flowline Alaska

Fluor

Foss Maritime

Fugro

GBR Oilfield Services

GCI Industrial Telecom

Global Diving & Salvage

Global Geophysical Services

GMW Fire Protection

Golder Associates

Greer Tank & Welding

Guess & Rudd, PC

Harley Marine Services

Hawk Consultants

HDR Alaska

Inspirations

Judy Patrick Photography

Kenworth Alaska

Kuukpik Arctic Services

Last Frontier Air Ventures

Learn to Return

Lounsbury & Associates

Lynden Air Cargo

Lynden Air Freight

Lynden Inc.

Lynden International

Lynden Logistics

Lynden Transport

MagTec Alaska

Mapmakers of Alaska

MAPPA Testlab

Maritime Helicopters

Motion Industries

Nabors Alaska Drilling

Nalco

NANA WorleyParsons

Nature Conservancy, The

NEI Fluid Technology

Nordic Calista

North Slope Telecom

Northern Air Cargo

Northwest Linings

Opti Staffing Group

Pacific Alaska Lumber

Pacific Pile

PacWest Drilling Supply

Parker Drilling

PENCO

Petroleum Equipment & Services

Polyguard Products

PND Engineers Inc.

PRA (Petrotechnical Resources of Alaska)

ProComm Alaska

Price Gregory International

Resource Development Council

Ravn Alaska (formerly Era Alaska)

SAExploration

SAFWAY

Siemens Industry, Inc.

Sophie Station Suites

STEELFAB

Stoel Rives

Taiga Ventures

Tanks-A-Lot

The Local Pages

Total Safety U.S. Inc.

TOTE-Totem Ocean Trailer Express

Totem Equipment & Supply

TTT Environmental

Turnagain Marine Construction

UIC Design Plan Build

UIC Oil and Gas Support Services

Unique Machine

Usibelli
Verizon

Vigor Alaska

VION Investments

Volant Products Inc.

Weston Solutions, Inc.

Mr. Quarles, 
welcome to Alaska!

Congratulations on a successful sealift from Korea to Point Thomson

Cory Quarles, a native of Houston, Texas, and an ExxonMobil employee since 1998, is the new Alaska production 

manager for ExxonMobil Production Co., having succeeded Karen Hagedorn, who has taken an assignment in the 

on Sept. 8 after traveling by barge over a 4,000 miles from Korea. Field operator ExxonMobil says production startup 

is expected in 2016.

Hats off to 
ConocoPhillips!
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Joe Marushack, president ConocoPhillips Alaska

oil production from your Shark Tooth discovery at Kuparuk Drill Site 2S. Brought in under budget 
at Kuparuk in more than 12 years and is expected 
production. The $475 million project created about 
contractor companies and trades involved.

CO-OP ADVERTISEMENTS

If your annual contract exceeds $7,100

We’ll profile your company  We’ll work with you on a two-page Q&A company profile that will 
appear in the Arctic Oil & Gas Directory. Afterwards, you can frame it or use it as a company 
brochure or flyer.

 We’ll give you free online advertising When Petroleum News readers click on articles each week 
they will see your ad, which will appear in rotation on the current story pages. The size of your 
annual contract determines the size of your online ad.
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Q. Can you explain who Fugro is to

our readers?

A. Fugro is a global group of compa-

nies specializing in geotechnical, survey,

subsea, and geoconsultancy services. We

provide the people, equipment, expert-

ise, and technology to support responsi-

ble resource development, helping

clients manage risk and avoid uncer-

tainty. We are headquartered in Leid-

schendam, the Netherlands, and have

North American headquarters in Hous-

ton, Texas. Our Anchorage, Alaska, office

serves as a regional hub through which

we deliver Fugro’s global capabilities to

clients statewide.

Q. Where is your company located?

A. Our Alaska office is located in mid-

town Anchorage.

Q. What do you most want people to

know about your company? 

A. Fugro has been working in Alaska

for more than 40 years, performing on-

shore and offshore projects for oil and

gas, mining, sustainable energy, and pub-

lic sector customers. We take great pride

in this history and are committed to con-

tinued success in the state.

Q. What year was the company

founded and by whom? 

A. Fugro was founded

in 1962 by Dutch engi-

neer Kees Joustra,

whose focus was on

foundation technology

and soil mechanics. 

Q. What is your company’s primary

business activity?

A. Fugro is heavily involved in the en-

ergy sector and has been working with

oil and gas companies in Alaska since the

early 1970s. Our services are designed to

support the full project lifecycle, from

exploration to development, through to

production and eventual decommission-

ing. 
We also support a number of survey-

ing and mapping programs in Alaska for

federal and state government agencies.

Examples include hydrographic charting

for the National Oceanic and Atmos-

pheric Administration (NOAA) and air-

borne and satellite based

mapping services in support of

the Alaska Statewide Digital

Mapping Initiative (SDMI).

The resource development

community, along with nu-

merous other stakeholders, benefits from

these public datasets, which aid safe nav-

igation and support preliminary planning

activities such as siting and route investi-

gations.

Q. Are there important projects the

company is currently a part of or has

done recently?

A. We are working on a number of oil

and gas projects in Alaska—both in Cook

Inlet and the Arctic. During the 2014

field season, crews were mobilized in

multiple locations across the state. We

performed onshore and offshore shallow

hazard assessments, assisted with rig

moves, performed pipeline crossing as-

sessments, installed metocean systems,

and acquired and processed data for the

SDMI. 2015 is looking to be another busy

year for us despite the global downturn

in the oil and gas market. As stakeholders

in Alaska’s future, we are grateful for this

continued investment in our state and for

the trust that clients have instilled in us

as partners on these programs.

Q. How many employees does your

company have?

A. Company-wide Fugro employs ap-

proximately 12,500 professionals. Lo-

Fugro — ‘Down to Earth’ 

and Up to the Challenge
Delivering geo-solutions for infrastructure design, construction, 

and maintenance in Alaska’s extreme environments

Fugro survey team sets control for a shallow hazards program on the North Slope.

Continued on next page
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